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• Stock markets negative, government bond yields down and USD with
small changes, as geopolitical tensions in the Middle East keep escalating.
On scarce economic data in the US, market attention will be focused on
corporate earnings and comments from Harker and Mester from the
Federal Reserve

• In China, the PBoC pumped the most short-term cash into the banking
system to keep funding costs low and supporting the economy, though the
positive reaction on markets was short-lived. The measure was also
destined to support the cash demands of the upcoming tax season

• According to a top union negotiator General Motors and the United Auto
Workers are moving toward a tentative agreement that would put and
end to the strike

• In Mexico, INEGI published August's retail sales, falling 0.4% m/m (+3.2%
y/y). 5 out of the 9 sectors declined, with weakness centered in
supermarket and department store (-1.1% m/m) and clothing and shoes (-
0.9%). Later, the banking sector expectations survey will be published

• The Lower House approved the 2024 Revenue Law, which now will be
discussed by the Senate
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• S&P Global Ratings upgraded Grupo Aeromexico's rating to 'B' from 'B-'

with a Stable outlook. The airline maintained solid margins despite rising

inflation and fuel prices. The agency believes that its leading position in

domestic and international routes, as well as its strategic position in

Mexico, will allow the company to maintain its competitive advantage,

while further strengthening load factors and maximizing fleet investments

• HR Ratings upgraded Alsea's rating to 'HR A+' from 'HR A-' while

maintaining a Stable outlook. The upward revision to Alsea's rating was

based on the presence of positive Free Cash Flow (FCF) during the two

historical periods, compared to the previous review where the agency

observed a period with negative FCF

• Positive bias in sovereign bonds. Rates in Europe trade with few changes,
except for GILTS which lose 2bps on the 10-year benchmark. Meanwhile,
the Treasuries yield curve posts gains of 3bps on average. Yesterday, the
Mbonos' curve steepened after 3bp gains on the short-end and 3bps losses
on the long-end. The 10-year benchmark closed at 10.00% (+1bp)

• USD trades little changed on the BBDXY. Meanwhile, G10 and emerging
market currencies show mixed movements. In the first group, CAD (+0.2%)
and NZD (-0.3%) are at the ends of the spectrum. In the second, RUB
(+1.3%) is the strongest and IDR (-0.4%) leads the decliners. The Mexican
peso depreciates 0.2% to 18.36%

• Crude-oil futures rise 1.2% as tensions in the Middle East escalate. In
metals, the bias is negative, except for gold (+0.2%) and silver (+0.4%),
which act as safe-haven assets

• Risk-off sentiment prevails among investors, reflected in widespread
declines in stock indices

• US futures anticipate a negative opening, with the S&P 500 trading 0.2%
below its theoretical value. In Europe, the declines average below -1.0%,
while in Asia, the adjustments of -0.7% in the Shanghai and Hang Seng
indices stood out. In Mexico, the new regulatory basis on tariffs for mexican
airports was disclosed. The Mexbol Index may remain close to 49,000pts

• Today we have the reports of 6 companies of the S&P 500, among which the
figures of American Express stand out, after better than expected numbers
with record revenues and profits. So far, ~16% of the companies in the S&P
500 have reported and there is an increase in profits of +1.7% vs -1.1%e,
while the positive surprises rate stands at 75.0%

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s 
convenience only. The translation from the original 
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translation. For this reason, the original research 
paper in Spanish is the only official document. The 
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“Apertura de Mercados Financieros” was released 
earlier today.
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